
 

 

Dear customers and business partners, 
 
We are pleased to provide you with the April 2021 edition of our newsletter, which 
informs you about recent changes in tax law, finance, accounting and auditing. 
Furthermore, it is always worthwhile visiting our homepage, where we continuously 
publish professional service news and provide you with additional helpful information 
(www.brag.ch).  
 
 
 
What is an open-ended money market mortgage? 
 
LIBOR expires in Switzerland at the end of 2021. The National Bank has therefore introduced 
a new SNB key interest rate to replace LIBOR. 

The SNB key interest rate is defined as a fixed rate and the National Bank controls it using 
the Saron overnight rate (Swiss Avergage Rate Overnight). A Saron mortgage is a money 
market mortgage, and the applicable interest rate is calculated from the sum of Saron and 
the margin agreed with the financial institution. The Saron can never be less than zero. In 
addition, there is the individual margin. 

If a Libor mortgage is now converted into a Saron mortgage without a fixed term, this has 
both positive and negative consequences: 

- The mortgage can be cancelled at any time without a fixed term. Banks do this to  
increase their margins. 

+ The mortgage can be repaid at any time. 

It is important to check carefully, which alternatives to the current LIBOR mortgage are 
chosen. 
 
 
Tax deductions for children of legal age 
 
The Federal Tax Administration dealt with tax deductions for various family constellations in 
a circular letter. The most important tax deductions are: 

Child deduction: flat-rate deduction for each young or adult child, who is still in school or 
vocational training. 

1.  In the case of young children, the deduction is granted to the taxpayer who cares for 
them. 

2. In the case of children of legal age, it is additionally required that they are in vocational 
or school education. If the child completes the education after the age of 18, the parental 
maintenance obligation ends after the child reaches the legal age. Under tax law, the 
child's initial education is considered to be deductible. 

Support deduction: Flat-rate deduction for every disabled person or person with limited 
working capacity who is supported by the taxpayer. The prerequisite for this is that the 
supported person cannot make a living himself/herself. The deduction does not apply if less 
than the specified deduction is made. 
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Support after initial education: If the child does not live in the same household and is unable 
to work due to the education and is only able to work to a limited extent, e.g. part-time work, 
the parents or one parent may claim the support deduction, provided that the financial support 
is at least equal to the deduction. The adult child can deduct the costs in his/her tax return 
under education and training costs, independently of the parents. 
 
 
50% rule in the allocation of VAT net tax rates for mixed sectors 
 
Different sectors and activities, so-called mixed sectors, involve activities that would lead to 
different net tax rates. In the branch lists of the tax administration, the mixed branches are 
marked with an asterisk. In addition, it is indicated for each mixed industry, which are the 
taxable main activities and which are the taxable secondary activities that are customary in 
the industry. For these sectors, the 50% rule is obligatory with regard to the customary 
secondary activities. 

Caution: If the proportion of the secondary activity in the total taxable turnover increases 
abruptly, this activity is considered a new activity and the rules for this activity apply. 
 
 
Regularly check AHV contributions 
 
Anyone who pays their contributions into the AHV every year for 44 years and has no 
contribution gaps will receive the full AHV pension on their retirement date. 

All pensioners with an average annual income of more than CHF 86,040 receive a maximum 
pension.  

It is advisable to order a free statement of your personal AHV account from the relevant 
compensation office every five years. 
 
 
Avoidance of the initial rent: change in practice when calculating the net yield 
 
The Federal Supreme Court changed two criteria for determining the permissible initial rent 
for residential and business premises based on the net yield. In future, the invested equity 
capital must be fully adjusted to inflation. In this case, income is deemed permissible if it 
exceeds the reference interest rate by 2 percent, if the reference interest rate is 2 percent or 
less. (Source: BGE 4A_554 / 2019 of 10/26/2020) 

 
  



 

 

No negative income possible 
 

An employed taxpayer made a purchase into the 2nd pillar that exceeded his taxable income. 
As a result, he declared a negative income, which he deducted from the tax bill and offset it 
against the income in the following year. 

The tax authorities and the Federal Supreme Court refused the deduction in the following 
year. As an employed person, the taxable income is based on the income in the tax period. 
A negative income from a pension fund purchase in the previous period is therefore not 
deductible in the following period and a “distribution” of income and deductions is not 
permitted. (Source: BGE 2C_1082 / 2019 of 8.1.2020) 
 
 
Holiday entitlement when starting a new job 
 

There are discussions time to time between employees and employers regarding holiday 
entitlement when starting a new job. If the employee is entitled to 4 weeks' holiday, it is 
legally permissible for the employer to grant him/her two weeks' holiday only after half a 
year. It is also often forgotten that, according to the law, it is the employer who determines 
the date of the holiday. 
 
 
Recipient is liable for unpaid customs duties and taxes 
 

The recipient of goods, on whose behalf the goods were imported and ordered, is jointly and 
severally liable for any taxes and customs duties not paid by the importer. (Source: BGE 
A_1835 / 2019 of 14.1.2021) 
 
 
 
Kind regards, 

 

Your BRAG / Contrast Team 

 


